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The Kyoto Protocol:

> The issue at hand: Anthropogenic (i.e., man-made) climate change is a fact. If 
and what the implications are and if and how to address them is under dispute. 

> The Kyoto protocol: Aims to reduce GHG emissions by 2012 and distinguish 
two types of countries:

Annex I countries: With binding emission targets for industrialised
countries:

West an Eastern Europe, Canada, Japan, New Zealand, Russia , 
Ukraine

Non-Annex I countries: With voluntary participation of developing 
countries:

China India, South Africa, Philippines, Uruguay, Brazil, etc.
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The Kyoto protocol: 
The geography and who s in and who s out

> Annex I Non-Annex I Not ratified
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The Kyoto protocol: 
The basket of gasses
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> GWP: The impact on Global Warming differs between the 
gasses. To accommodate for this the protocol includes a 
Global Warming Potential (GWP) per gas via which the 
impact can be expressed in CO2 equivalent (CO2e)
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>Baseline: Emissions that 
occur in the absence of CDM 
project activities e.g. Carbon 
dioxide released from burning 
petro-based fuels
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> Additionality: Proof that 
emissions are reduced due to 
activities that would not have 
occurred in the absence of 
the CDM project activities.

> CERs: Certified Emissions 
Reduction realized through the 
implementation CDM project 
activities.

The CDM:
The concept and definitions

> Methodology: A predefined method for 
calculating the CERs generated by a project 
and how the additionality of the project should 
be determined.
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The CDM:
The value transfer
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The CDM:
Project benefits

Traditional 
revenue 
stream

Carbon 
revenue
stream

$ (e.g. /MWh) $/Carbon Credit

Cost of capital

Operating cost

Value addedThe project

> Benefits to a project:

An additional revenue that increases the return of the project at 
very limited cost (e.g. IRR increase 2% - 100%)

Diversification of revenue stream

Offshore revenue stream in Euros or USD



Carbon credits - origination to commercialization© 2006 EcoSecurities Group plc

Content

> The Kyoto Protocol

> The Clean Development Mechanism (CDM) 

> Biofuel under the CDM

> EcoSecurities CDM services



Carbon credits - origination to commercialization© 2006 EcoSecurities Group plc

Biofuel under the CDM:
H ow biofuels reduce emissions


