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Policy objectives

« Balanced approach to carbon abatement
across the economy, rather than emphasis on
energy intensive industry

« Delivering carbon savings cost-effectively
within large non-energy intensive business
and public sector organisations

* Energy efficiency as contribution to energy
security, Iimproved competitiveness
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Policy context

e Pre Budget Report 2004: Launched HMT /
DEFRA review into innovation in energy efficiency

Dec 2005 July 2006 May 2007
CT report Energy Energy White
EEIR report Review Paper

Energy Commitment to reduce  Commitment to
Efficiency sector emissions by implement CRC
Innovation 1.2 MtC / year by mandatory
Review report 2020, consulting on trading, to
published at CRC alongside inviting  secure the
Pre Budget views on other options  stated carbon

Report 2005 - by end of 2006 savings



Energy Review: Agreed to consultation to

target cost-effective opportunity

Figure 8.1
Abatement Cost Curves

e Abatement Potantlal after 5 Years
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There is a “policy gap”...



