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“Diminishing returnsin the BJ ETSindustries... In commerce there ismuch
more scope to make progress”’ CBl, November 2005

Technical
Absolute cost effective carbon abatement opportunity to 2020 potential
MtC (% of total emissions in brackets); NPV positive at 15% discount rate
_ Large energy 3.3 (13%) 45 (20%)
intensive industry
0.1
Large non-energy
intensive 12 2.3 (18%) 4.3 (33%)
organisations
Public sector 0.8 0.8 (15%) 1.3 (23%)
SMEs n 11 1.6 (15%) 2.6 (25%)
MANUFACTURING BUILDINGS TOTAL TOTAL

Source: Ecofys: ENUSIM abatement curves, BRE buildings measures abatement curves



History suggests that technology shifts

take many by surprise

“What could be more palpably absurd than the prospect of

locomotives travelling twice as fast as stagecoaches”
The Quarterly Review, March 1825

“The horse is here to stay, but the automobile is

- only a novelty — a fad”
; l Advice to Henry Ford's Lawyer, 1922

“Well informed people know that it is impossible to transmit the voice over wires
and were that it were possible to do so, it would be of no practical value”

Editcrial in the Boston Fost, 1865

‘| think there is a market for about 5 computers”

Thomas J Watson, Chairman of the
Board (B 1943




Emissionstrading as part of
risk management
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“Bmissionstrading isthe most effective way of
reaching the environmental outcome that we are all
aiming for — a stable climate in the future.

Those who are resisting the current positive steps
towards addressing greenhouse gas emissions
through emissionstrading will push policy makers
Into adopting some, or all, of the alternative
measures in their armoury.”

Mike Aasper, CEO, BAA (April 2005)
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- “When lwasat @&ZZnsistently saved 9%a year
On our energy Costs.

* Scottish & Newcastlee mplementing carbon savings
worth £2.5 million a year

* Thousands more companies could — would — take
action but don’t.”
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* “Why on earth not? Economiststell usthat cutting
emissionsis “cost effective”. But we have known this
for 30 years. The reality isthat cutting carbon isa
fringe Issue for most businesses. It is simply not on
their agenda.”

« “But If we are to deliver a 60%cut in carbon
emissions, climate change must become a
mainstream issue for business. The review being
launched today must tackle this dilemma head on.”
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* “Why on earth not? Economiststell usthat cutting
emissionsis “cost effective”. But we have known this
for 30 years. The reality isthat cutting carbon isa
fringe Issue for most businesses. It is simply not on
their agenda.”

« “But If we are to deliver a 60%cut in carbon
emissions, climate change must become a
mainstream issue for business. The review being
launched today must tackle this dilemma head on.”

8th December 2004




CRC Summary

Mandatory auction based emissions trading scheme

- targeting UK energy use emissions of highest parent organisation, from
business + public sector organisations

— Large organisations: HHM electricity > 6,000 MWhr / year
- Climate Committee to advise Ministers on CRC cap
Revenue neutral to the Exchequer
- Auction revenue recycled to participants
Avoiding overlap
- Target energy use emissions outside EU ETS and CCAs

— Organisations with more than 25% of their emissions in.CCAs would be
completely exempt

As simple a scheme as possible



