
The Carbon Reduction The Carbon Reduction 
Commitment (CRC)

Corporate Climate Response conference Corporate Climate Response conference 
20 May 2008

Dr Philip DouglasDr Philip Douglas
Head of Branch, CRC



Diminishing returns in the EU ETS industries... In commerce there is much 
more scope to make progress CBI, November 2005more scope to make progress CBI, November 2005

Absolute cost effective carbon abatement opportunity to 2020
Technical 
potential

Large energy

Absolute cost effective carbon abatement opportunity to 2020
MtC (% of total emissions in brackets); NPV positive at 15% discount rate

potential

Large non-energy
intensive

Large energy
intensive industry 3.2

0.1

0.5 1.8

3.3  (13%)

2.3  (18%)

4.5  (20%)

4.3  (33%)

Public sector

intensive
organisations

0.5 1.8

0.8

2.3  (18%)

0.8  (15%)

4.3  (33%)

1.3  (23%)

SMEs 1.10.5 1.6  (15%) 2.6  (25%)

TOTALS

MANUFACTURING BUILDINGS TOTAL

4.1 (12%) 3.8 (22%) 7.9 (15%)

TOTAL

12.7 (25%)

Source: Ecofys: ENUSIM abatement curves, BRE buildings measures abatement curves





Emissions trading as part of 
risk managementrisk management

Emissions trading is the most effective way of Emissions trading is the most effective way of 
reaching the environmental outcome that we are all 
aiming for a stable climate in the future. aiming for a stable climate in the future. 

Those who are resisting the current positive steps Those who are resisting the current positive steps 
towards addressing greenhouse gas emissions 
through emissions trading will push policy makers 
into adopting some, or all, of the alternative into adopting some, or all, of the alternative 
measures in their armoury.

Mike Clasper, CEO, BAA (April 2005)



Sir Ian McAllister CBESir Ian McAllister CBE

When I was at we consistently saved 9% a year When I was at we consistently saved 9% a year 
on our energy costs. 

are implementing carbon savings 
worth £2.5 million a yearworth £2.5 million a year

Thousands more companies could would take Thousands more companies could would take 
action but don t.



Sir Ian McAllister CBESir Ian McAllister CBE

Why on earth not? Economists tell us that cutting Why on earth not? Economists tell us that cutting 
emissions is cost effective . But we have known this 
for 30 years. The reality is that cutting carbon is a for 30 years. The reality is that cutting carbon is a 
fringe issue for most businesses. It is simply not on 
their agenda.

But if we are to deliver a 60% cut in carbon 
emissions, climate change must become a emissions, climate change must become a 
mainstream issue for business. The review being 
launched today must tackle this dilemma head on.launched today must tackle this dilemma head on.
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Mandatory auction based emissions trading schemeMandatory auction based emissions trading scheme
targeting UK energy use emissions of highest parent organisation, from 
business + public sector organisations
Large organisations: HHM electricity > 6,000 MWhr / year
Climate Committee to advise Ministers on CRC capsClimate Committee to advise Ministers on CRC caps

Revenue neutral to the Exchequer
Auction revenue recycled to participantsAuction revenue recycled to participants

Avoiding overlap
Target energy use emissions outside EU ETS and CCAs
Organisations with more than 25% of their emissions in CCAs would be Organisations with more than 25% of their emissions in CCAs would be 
completely exempt

As simple a scheme as possible


